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DOMESTIC GAS SUPPLY � INTERRUPTION 
Statement by Minister for Energy 

MR F.M. LOGAN (Cockburn � Minister for Energy) [3.26 pm]: I rise to inform the house about a major 
interruption to the supply of domestic gas to Western Australia during the first week of 2008. As part of my 
statement I want to place on public record my appreciation to several organisations that contributed to the 
management of what was a critical and unforeseen event, unprecedented in Western Australia�s history. I also 
wish to place on record the series of events that enabled us to manage this issue, partly because the media 
commentary on this matter has been, frankly, utterly woeful. 

It became clear on 3 January that the shortage of gas caused by the shutdown of Woodside�s Karratha gas plant 
would threaten power supplies across the state. An additional 10 to15 terajoules of gas was identified as being 
critically needed if we were to avoid load shedding. The Office of Energy advised that several major gas 
consumers, including Burrup Fertilisers Pty Ltd, were not affected by the shutdown because they were supplied 
with gas by Apache Energy. I was advised that Burrup Fertilisers had already indicated that it had no surplus gas, 
but had not been asked to scale back production in order to make gas available for electricity generation. I 
phoned the company secretary of Burrup Fertilisers and asked if it was prepared to limit production to provide 
gas for electricity generation. He asked whether this was a request on behalf of the government, to which I said 
yes. He asked about price, but I made it clear the price would need to be negotiated with Verve Energy. 
Following a conversation with his chairman, Mr Pankaj Oswal, he advised that Burrup would make the gas 
available. I then phoned the appropriate general manager at Verve Energy and told him that Burrup Fertilisers 
was willing to provide up to 15 terajoules of gas for 24 hours. He asked whether the price had been discussed. I 
told him that the price would need to be negotiated, but that Burrup Fertilisers had already made a commitment 
to make the gas available as it was an issue of state importance. I told him it was therefore appropriate for Verve 
Energy to be reasonable in its negotiations and not to use the situation as a trading opportunity; that is, that 
Verve Energy should not seek to profit from the situation.  

Several members interjected. 

The SPEAKER: Members! Because of their nature and the time limits involved, short ministerial statements are 
usually heard without interjection. That is a good rule and one that I intend to enforce strictly. 

Mr F.M. LOGAN: The general manager of Verve Energy advised that Verve had paid $35 per gigajoule to 
another gas supplier earlier that day, and that that price would be offered to Burrup �to start with�. I only became 
aware of the actual price paid when I read reports in The Australian newspaper last week and subsequently had 
the price confirmed. 

I would like to take this opportunity to personally thank those people involved in dealing with the North West 
Shelf gas shutdown, including the people at Burrup Fertilisers and Verve Energy. Of course, I would also like to 
thank Western Australians who responded to our call to reduce energy use.  

Most of the reports in The Australian newspaper over the past week have been based on a leaked internal 
Horizon Power email�third parties to the gas purchase. Unfortunately, the contents of this email have been 
published as fact, despite containing serious misinformation. The coverage in The Australian has been clearly 
and demonstrably incorrect, and I am asking The Australian to run a correction.  
 


